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e INDEPENDENT AUDITOR'S REPORT T 302.478.8940
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November 19, 2015

To the Board Directors
Pennsylvania Virtual Charter School
King of Prussia, Pennsylvania

Report on the Financial Statements

We have audited the accompanying financial statements of the Pennsylvania Virtual Charter School (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2015, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compiroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures fo obtain audit evidence about the amounts and disclosures in
the financial statemenis. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant fo the School’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the School’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

BARBACANE
| o THORNION
"""" &COMPANY

CERTIFIED PUBLIC ACCOUNTANTS



To the Board of Directors
Pennsylvania Virtual Charter School

Opinion

In our opinion, the financial siatemenis referred to above present faitly, in all material respects, the
financial position of the Pennsylvania Virtual Charter School as of June 30, 2015 and the changes inits net
assets and its cash flows for the year then ended in conformity with accounting principles generaily
accepted in the United States of America.

Report on Summarized Compargtive Information

We have previously audited the Pennsylvania Virtual Charter School's 2014 financial statements, and we
expressed an unmodified opinion on those financial statements in our report dated November 21, 2014.
In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2014 is consistent, in all material respects, with the audited financial statements from which it has
been derived.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Office of Management
and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizations,” is
presented for purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibilily of management and was derived from and relates direcily to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly siated, in all material respects, in
relation fo the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 19,
2015 on our consideration of the Pennsylvania Virtual Charter School’s internal control over financial
reporting and on our tests of its compliance with cerlain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and notto provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the
Pennsylvania Virtual Charter School’s internal control over financial reporting and compliance.

émm,«z% LLP

BARBACANE, THORNTON & COMPANY LLP



PENNSYLVANIA VIRTUAL CHARTER SCHOOL
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2015 AND 2014

2015 2014
ASSETS e
CURRENT ASSETS:
Cash and cash equivalents $ 7,128,395 $ 4,722,550
Accounts receivable, net 3,116,037 4,111,323
Intergovernmental receivables 863,008 1,132,674
Prepaid expenses 434,883 357,015
Total Current Assets 11,542,423 10,323,562
NONCURRENT ASSETS:
Land 918,892 918,892
Buildings and improvements 3,948,030 3,948,030
Furniture and equipment 1,765,970 1,701,627
Computer equipment 2,010,000 2,010,000
Less: Accumulated depreciation (2,988,564) (2,079,795)
Property and Equipment, Net 5,664,328 6,498,754
Security deposits 26,398 22,399
TOTAL ASSETS $ 17,223,149 $ 16,844,715
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 1,941,574 $ 1,860,219
Other liabilities 430,830 728,117
Due to K-12, Inc. 689,426 722,032
Current portion of capital lease payable 670,000 670,000
Total Current Liabilities 3,731,830 3,980,368
NONCURRENT LIABILITIES
Capital lease payable 55,833 725,833
Compensated absences 56,728 53,174
Total Noncurrent Liabilities 112,561 779,007
Total Liabilities 3,844,391 4,759,375
NET ASSETS:
Unrestricted 13,378,758 12,015,253
Unrestricted - Board-designated for capital purchases - 70,087
Total Net Assets 13,378,758 12,085,340
TOTAL LIABILITIES AND NET ASSETS $ 17,223,149 $ 16,844,715

The accompanying notes are an integral part of these financial statements.
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PENNSYLVANIA VIRTUAL CHARTER SCHOOL
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation
(Increase) Decrease in:
Accounts receivable
Intergovernmental receivables
Prepaid expenses
Increase (Decrease) in:
Accounts payable
Other liabilities
Due to K-12, Inc.
Compensated absences
NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of capital assets

Security deposits paid

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Capital lease payments

NET CASH USED BY FINANCING ACTIVITIES

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

SUPPLEMENTAL DISCLOSURES:
Interest paid

Capital assets acquired through capital lease

2015

$ 1,203,418

908,769

995,286
269,666
(77,968)

81,355

(297,287)

(32,606)
3,554

3,144,187

(64,343)
(3,999)

(68,342)

(670,000)
(670,000)

2,405,845

4,722,550

$ 7,128,395

11010

The accompanying notes are an integral part of these financial statements.

2014

$ 1,484,061

848,119

29,419
132,309
486,854

(662,108)
(200,035)
200,676
(4,368)
2,314,927

(188,422)
7,566
(180,856)

(614,167)
(614,167)

1,519,904
3,202,646

8 4722550

$ 9,316

$ 2,010,000



PENNSYLVANIA VIRTUAL CHARTER SCHOOL

NOIE 1

NOTE 2

NOTES TO FINANCIAL STATEMENTS - -

JUNE 30, 2015

NATURE OF THE ORGANIZATION
The mission of the Pennsylvania Virtual Charler School (the "School’} is to provide Pennsylvania
students with an excellent education, grounded in high academic standards, which will help

them achieve their full academic and social potential. The School is organized as a nonprofit
corporation in Pennsylvania to operate a charter school in accordance with Act 22 of 1997.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Pennsylvania Virtual Charter School have been prepared using
the accrual basis of accounting.

Financial Statement Presentation

In accordance with the poriion of the Financial Accounting Standards Board Accounting
Standards Codification {"FASB ASC") regarding financial statements of not-for-profit organizations,
the School is required to report information regarding its financial position and activities
according to three classes of net assels: unrestricted net assets, temporarily restiicted net assets,
and permanently restricted net assets. In addition, the School is required to present a siatement
of cash flows.

Income Tax Status

The Pennsylvania Virtual Charter School is exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code. However, income from cerfain activities not directly
related to the School’s fax-exempt purpose may be subject to taxation as unrelated business
income.

Generally accepted accounting principles prescribe rules for the recognition, measurement,
classification, and disclosure in the financial statements of uncerain tax positions taken or
expected {o be taken in the School's fax refurns. Management has determined that the School
does not have any uncertain tax positions or associated unrecognized benefits that materially
impact the financial statements or related disclosures. Since tax matters are subject to some
degree of unceriainty, there can be no assurance that the School's tax returns will not be
challenged by the taxing authorities and that the School will not be subject to additional tax,
penalties, and interest as a result of such challenge. Income tax returns of the School for 2012,
2013, and 2014 are subject to examination by tax authorities, generally for three years after they
were filed.



PENNSYLVANIA VIRTUAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS

NOTE 2

JUNE 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES (conf'd)

Cash and Cash Equivalents

The School considers all short-term highly liquid investments with an original maturily of three
months or less o be cash equivalents.

Accounis Receivable

Accounts receivable are stated at the amount management expects fo collect from oulstanding
balances. Management provides for probable uncollectible amounts through a provision for
bad debt expense and an adjustment fo a valuation allowance based on its assessment of the
curnrent status of individual receivables from grants, contracts, and others. Balances that are still
outstanding after management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit fo the applicable accounts receivable.

Propery and Equipment

Acquisitions of propery and equipment in excess of $1,000 are capitalized. Property and
equipment are carried at cost or, if donated, at the approximate fair value at the date of
donation. The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend the life of the asset are not capitalized. Depreciation is recognized
over the estimated useful life of the assets utilizing the straight-line method, as follows:

Buildings and improvements 5 - 40 years
Furniture and equipment 3 -7 years
Computer equipment 3 years

Compensated Absences

School policies permit employees to accumulate earned but unused sick days. The policies limit
the number of days employees may be paid out to five. The liabilities for these compensated
absences are recorded as a liability in the financial statements.

Advertising Expense

The School is required to accept students from throughout the Commonwealth of Pennsylvania.
Accordingly, the School advertises to ensure citizens of the Commonwealth are informed of the
School's mission. The School expenses the production cost of advertising when incurred.

Allocation of Functional Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activilies. Accordingly, certain costs have been allocated
among the program and supporting services benefited.



NOTE 2

NOTE 3

NOTE 4

PENNSYLVANIA VIRTUAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Prior Year Financial Statements

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the School's financial statements for the year
ended June 30, 2014, from which the summarized information was derived.

CASH AND CASH EQUIVALENTS

Custodial credit risk is the risk that in the event of a bank failure, the School's deposits may not
be returned. The School maintains five bank accounts at TD Bank, NA. Accounts at this
institution are insured by the Federal Deposit Insurance Corporation ("FDIC") up to $250,000. At
June 30, 2015, the carrying amount of the School’s deposits totaled $7,128,395 and the bank
balance was $7,214,928. Of the bank balance $250,000 was covered by federal depository
insurance, and $6,964,928 was exposed to custodial credit risk because it was uninsured and
the collateral held by the depository's agent was not in the School's name. However, the
exposed deposits were collateralized in accordance with Act 72 of the Commonwealth of
Pennsylvania.

ACCOUNTS RECEIVABLE
Accounts receivable at June 30, 2015 consisted of the following:

Due from school districts and Pennsylvania

Department of Education $ 3,623,672
Other 2,377
Less: Allowance for doubtful accounis {610,012)

TOTAL $ 3,116,037



PENNSYLVANIA VIRTUAL CHARTER SCHOOL

NOTES TO FINANCIAL STATEMENTS

NOTE 10

NOTE 11

JUNE 30, 2015

PENSION PLAN

Plan Description

The Pennsylvania Virtual Charter School contributes fo the Public School Employees’ Retirement
System ("PSERS"), a govemnmental cost-sharing multiple-employer defined benefit pension plan
administered by the Commonwealth of Pennsylvania Public School Employees’ Refirement
System. The PSERS provides retirement and disability, legislative-mandated ad hoc cost-of-living
adjustments, and certain healthcare insurance premium assistance to plan members and
beneficiaries. The Public School Employees’ Retirement Code {Act No. 96 of October 2, 1975, as
amended) provides the authority to establish and amend benefit provisions. The PSERS issues a
comprehensive annual financial report that includes financial statements and required
supplementary information for the plan. A copy of the report may be obfained by writing to the
Public School Employees’ Retirement System, P. O. Box 125, Harrisburg, Pennsylvania 17108-
0125.

Funding Policy

The contribution policy is established in the Public School Employees’ Retirement Code and
requires conttibutions by active members, employers, and the Commonweailth. Eligible active
members contribute at 7.5 percent of their qualifying compensation. Contributions required
of employers are based upon an actuarial valuation. For the fiscal year ended June 30, 2015,
the rate of employer contribution was 21.40, aliocated 20.5 percent to pensions and 0.90
percent to health insurance. The School's contribution fo PSERS for the years ended June 30,
2015, 2014, and 2013 was $1,923,231, $1,710,261, and $1,411,738, respectively, equal to the
required contribution.

COMMITMENTS AND CONTINGENCIES

The School is subject to various claims, legal proceedings, and investigations covering a wide
range of matters that arise in the normal course of business. In the opinion of management, all
such matters are adequately covered by insurance, and if not so covered are without merit or
are of such kind, or involve such amounts, as would not have a significant effect on the financial
position or results of activities of the School if disposed of unfavorably.

Grants

The School receives financial assistance from federal and state agencies in the form of grants.
The disbursement of funds received under these programs generaily requires compliance with
terms and conditions specified in the grant agreements and are subject to audits by the grantors
or their representatives. Any disaliowed claims resulting from such audits could become a
liability of the School. Management believes such disallowance, if any, would be immaterial.

-12-
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Barbacane, Thornton & Company LLP
200 Springer Building

INDEPENDENT AUDITOR'S 3411 Silverside Road
REPORT ON INTERNAL CONTROL Wilmington, Delaware 19810
~OVER FINANCIAL REPORTING ANDON T 302.478.8940
COMPLIANCE AND OTHER MATTERS BASED F 302.468.4001
ON AN AUDIT OF FINANCIAL STATEMENTS www.btepa.com

PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

November 19, 2015

To the Board of Directors
Pennsylvania Virtual Charter School
King of Prussia, Pennsylvania

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditfing Standards
issued by the Compfroller General of the United States, the financial statements of the Pennsylvania Virtual
Charter School, King of Prussia, Pennsylvania {(a nonprofit organization), which comprise the statement of
financial position as of June 30, 2015, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated November 19, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Pennsylvania Virtual
Charter School's internal control over financial reporting (“internal control”) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Pennsylvania Virtual Charter School's internal control. Accordingly, we do not express an opinion on the
effectiveness of the School’s infernal control.

A deficiency in infernal control exists when the design or operation of a conifrol does not allow
management or employees, in the nommal course of performing their assigned functions, to prevent, or
detect and correct, misstatemenis on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the School’s financial statements will not be prevented, or detected and conrected, ona
fimely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to metit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed io identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

BARBACANE
4 THORNION
&COMPANY

CERTIFIED PUBLIC ACCOUNTANTS



To the Board of Directors
~Pennsylvania Virtual-Charter School——— e

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Pennsylvania Virtual Charer School’s
financial statements are free from material misstatlement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required o be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the School's infernal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the School's intermnal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

BopdscaneThrwits 3 Coorm, LLP

BARBACANE, THORNTON & COMPANY LLP

-15-



Barbacane, Thornton & Company LLP
200 Springer Building
3411 Silverside Road
Wilmington, Delaware 19810

INDEPENDENT AUDITOR'S
~REPORT ON COMPLIANCE FOREACH - ~ - T 302.478.8940 -
MAJOR PROGRAM AND ON INTERNAL CONTROL F 302.468.4001

www.btepa.com

OVER COMPLIANCE REQUIRED BY
OMB CIRCULAR A-133

November 19, 2015

To the Board of Directors
Pennsylvania Virtual Charter School
King of Prussia, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the Pennsylvania Virtual Charfer School's compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a directand
material effect on the Pennsylvania Virtual Charter School’s major federal program for the year ended
June 30, 2015. The Pennsylvania Virtual Charter School's major federal program is idenfified in the
summary of auditor’s results section of the accompanying schedule of findings and recommendations.

Management'’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for the Pennsylvania Virtual Charter School's
maijor federal program based on our audit of the types of compliance requirements referred to above.
We conducied our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Audifing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, "Audits of
States, Local Governments, and Non-Profit Organizations.” Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred fo above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Pennsylvania Virtual Charter School’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the Pennsylvania
Virtual Charter School's major federal program. However, our audit does not provide a legal
determination of the Pennsylvania Virtual Charier School’s compliance.

BARBACANE
6 THORNION
&COMPANY

CERTIFIED PUBLIC ACCOUNTANTS



To the Board of Directors
- Pennsylvania-Vidual-Charer School-—— v

Opinion on Each Major Program

In our opinion, the Pennsylvania Virtual Charter School complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and malerial effect on its major
federal program for the year ended June 30, 2015.

Report on Internal Control Over Compliance

Management of the Pennsylvania Virtual Charter School is responsible for establishing and maintaining
effective internatl control over compliance with the types of compliance requirements referred fo above.
In planning and performing our audit of compliance, we considered the Pennsylvania Virtlual Charler
School's internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for its major federal program
and to test and report on internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of infernal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Pennsylvania Virtual Charler
School's infernal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, fo prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A maferial weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal conirol over compliance, such that there is a
reasonabile possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on atimely basis. A significant deficiency in
internal controf over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above. However, material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

éWW#@MaLLP

BARBACANE, THORNTON & COMPANY LLP
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PENNSYLVANIA VIRTUAL CHARTER SCHOOL

NOTE A

NOTE B

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

REPORTING ENTITY

The accompanying schedule of expenditures of federal awards presents the activity of all
federal award programs of the Pennsylvania Virtual Charter School. Federal awards received
directly from federal agencies as well as federal awards passed through other government
agencies are included on the schedule.

BASIS OF ACCOUNTING

The accompanying schedule of expenditures of federal awards is presented using the
accrual basis of accounting.
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PENNSYLVANIA VIRTUAL CHARTER SCHOOL

SCHEDULE OF FINDINGS AND RECOMMENDATIONS

PART A - SUMMARY OF AUDITOR’S RESULTS

Financial Statemeni's

Type of auditor’s report issued [unmodified, qualified, adverse, or disclaimer]:

Unmodified

Internal control over financial reporting:

e  Material weakness(es) identified? Yes X__No
s  Significant deficiency(ies) identified? Yes X __None eported
® Noncompliance material to financial
statements noted? Yes X _No
Federal Awards
Internal control over major programs:
° Material weakness{es) identified? Yes X _No
o  Significant deficiency(ies) identified? Yes X__ None reported

Type of auditor's report issued on compliance for major programs [unmodified, qualified, adverse, or

disclaimer]:

Unmodified

Any audit findings disclosed that are
required {o be reported in accordance
with Section 510(a) of OMB Circular A-133?

Identification of major program:

Yes X __No

CFDA Number Name of Federal Program or Cluster
84.010 Title 1

Dollar threshold used fo distinguish between

Type A and Type B programs: $ 300,000

Auditee qualified as low-risk auditee? X ___Yes No
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PENNSYLVANIA VIRTUAL CHARTER SCHOOL

SCHEDULE OF FINDINGS AND RECOMMENDATIONS (CONT'D)

PART B - FINDINGS RELATED TO FINANCIAL STATEMENTS

STATUS OF PRIOR YEAR FINDINGS

None.

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None.

PART C - FINDINGS RELATED TO FEDERAL AWARDS

STATUS OF PRIOR YEAR FINDINGS

None.

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None.
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